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SUMMARY: DURING RECENT CONVERSATION WITH DCM, GENERAL GALVAO 
DE MELO, MEMBER OF NATIONAL SALVATION JUNTA, INDICATED 
PRESSING PORTUGUESE NEED EOR THREE TYPES OE USG AID: A) GENERAL 
ECONOMIC AID, B) USG ASSISTANCE IN DEALING WITH 
" COMMUNIST THREAT" AND C) SUPPORT IN AREA OE INTERNAL 
POLITICS OF PORTUGAL. IN REGARD TO LAST POINT GALVAO 
DE MELO EXPRESSED HOPE USG WOULD BE WILLING TO INTERVENE 
PHYSICALLY IN SUPPORT OP REGIME IP NEED BE. END SUMMARY 

1. DURING PRIVATE DISCUSSION WITH DCM JULY 1, GENERAL 
GALVAO DE MELO BROUGHT UP CRITICAL PORTUGUESE NEED EOR 
USG AID IN PUTURE. DESCRIBING THE PRESENT SITUATION 
OP PORTUGAL AS BEING EXTREMELY DELICATE POLITICALLY, 

GENERAL GALVAO DE MELO SAID THAT MOST DELICATE POLITICAL 

PACTOR IS CRITICAL ECONOMIC SITUATION. HE WAS, THEREPORE, 

PARTICULARLY ENCOURAGED BY FACT THAT PRESIDENT NIXON 

HAD INDICATED TO PRESIDENT SPINOLA DURING THEIR MEETING 

ON AZORES THAT US WAS PREPARED TO PROVIDE MASSIVE 

ECONOMIC AID IF REQUIRED BY PORTUGAL. PRESIDENT NIXON 

HAD INDICATED THAT CURRENT AZORES BASE NEGOTIATIONS 

PROVIDED MECHANISM THROUGH WHICH SUCH AN ECONOMIC AID PROGRAM 
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IMPORTANT OF THE THREE TYPES OE AID NEEDED BY PORTUGAL 
EROM THE UNITED STATES. 

2. SECOND ITEM OE ASSISTANCE NEEDED FROM US WAS IN AREA 
OE DEALING WITH COMMUNIST THREAT. IN THIS CONTEXT IT 
WAS IMPORTANT EOR PORTUGAL TO HAVE THE US AT HIGHEST 
POSSIBLE LEVEL INDICATE TO USSR THAT PORTUGAL IS WITHIN 
US SPHERE OE INELUENCE AND THAT USSR SHOULD KEEP ITS 
HANDS OEF PORTUGAL. HE SAID THAT, HOWEVER POLITICALLY 
NAIVE PORTUGUESE PEOPLE MIGHT BE, THEY WERE CERTAINLY 
CONSCIOUS OE BEING ON SIDE OE WEST AND THAT THIS FEELING 
WAS ESPECIALLY STRONG WITHIN THE ARMED FORCES. 

3. THIRD ARE IN WHICH US SUPPORT WAS NEEDED WAS IN 
AREA OE INTERNAL POLITICS OF PORTUGAL. GENERAL GALVAO 
DE MELO WAS SOMEWHAT VAGUE ON WHAT HE HAD IN MIND IN 
THIS AREA. AT ONE POINT HE APPEARED TO BE ASKING EOR 
AMERICAN UNDERSTANDING SHOULD IT BE NECESSARY FOR REGIME 
TO TAKE MORE DRASTIC CONTROL MEASURES TO PREVENT CHAOS 
OR COMMUNISM. HE STATED THAT, FACED WITH A CHOICE 
BETWEEN A MILITARY DICTATORSHIP AND CHAOS, THERE IS NO 
DOUBT THAT THE REGIME WOULD HAVE TO OPT EOR A 
MILITARY DICTATORSHIP AND THIS WOULD HAVE SUPPORT 

OE MAJORITY OE ARMED EORCES MOVEMENT. HE HOPED, OF 
COURSE, THAT WOULD NOT BE NECESSARY. HE ALSO HOPED 
IT WOULD NOT BE NECESSARY TO SEEK AMERICAN INTER- 
VENTION, BUT HE FELT IT WAS IMPORTANT EOR PORTUGUESE 
REGIME TO KNOW THAT THE US WOULD BE WILLING TO 
INTERVENE, PHYSICALLY, IP NEEDED. DCM SAID THAT APTER 
VIET-NAM HE THOUGHT IT HIGHLY RPT HIGHLY UNLIKELY US WOULD BE 
POUND INTERVENING PHYSICALLY ANYWHERE. GENERAL GALVAO 
DE MELO SAID THAT IN RAISING THESE THREE POINTS, THE 
ECONOMY, THE COMMUNIST THREAT, AND THE DOMESTIC 
POLITICAL SITUATION, HE WAS RAISING THESE MATTERS OFFICIALLY. 
DCM INDICATED THAT HE WOULD, OP COURSE, BE REPORTING ON 
HIS CONVERSATION. 
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